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UNIT 2 CONSUMPTION ANALYSIS 
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UNIT 3 PRODUCTION ANALYSIS 
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UNIT 4 Cost and Revenue Analysis 

Multiple Choice Questions. 
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III. Short Answer questions: 

28. Distinguish between fixed cost and variable cost. 

 Fixed Cost Variable Cost 

It refers to the cost incurred on the fixed 
factors of production 

Its refer to the cost incurred on the variable 
factors of production 

This cost remains constant irrespective of 
the levels of outputs 

It varies with level of outputs 

Even if the outputs is nil, fixed cost will be 
incurred 

This cost will increase / decrease with the 
levels of outputs. 

This is also known as supplementary costs or 
overhead costs  

This is also known as prime costs. 

Its includes:  It includes: 

17. 

18. 

19. 

20. 
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a) Rent for the building 
b) Interest paid on capital 

a) Price of raw materials 
b) Wages of labours 

 

 

 

 

 

 

Explicit Cost Implicit Cost 

It includes actual money expenditure 
incurred by a firm in hiring or buying the 
factors it needs in the production process 

It is not actual money expenditure but is the 
cost of factors owned by the firm and used 
by the firm in its production process 

It is explicitly shown in the firm’s books of 
accounts and is thus, called accounting 
costs 

It does not enter in the firm’s books of 
accounts 

It is a payment concept It is a receipt concept, i.e., the payments are 
received by producer for supplied services 

Examples: Wages, rent, interest, insurance, 
etc 

Examples: Wages of self aborrent for self 
owned premises, etc. 

31. Define opportunity cost and provide and example. 

1. It refers to the cost of next best alternative use. 

2. In other words, it is the value of the next best alternative foregone. 

3. For example, a farmer can cultivate both paddy and sugarcane in a farm land. 

4. Opportunity Cost is also called as ‘Alternative Cost’ or ‘Transfer Cost’.  
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UNIT 5 MARKET STRUCTURE AND PRICING 
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UNIT 6 Distribution Analysis 

I. Multiple Choice Questions. 
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UNIT 7 Indian Economy 

 
I. Multiple Choice Questions 
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UNIT 8 Indian Economy Before and After Independence 

I. Multiple Choice Questions. 
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UNIT 9 Development Experiences in India 

I. Multiple Choice Questions. 
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UNIT 10 Rural Economy 

I. Multiple Choice Questions. 
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UNIT 11 Tamil Nadu Economy 

 

 

 

 

  

1. 

 
2. 

 
3. 

 
4. 

 
5. 

 
6. 

 

7. 

 
8. 

 
9. 

 
10. 

 
11. 

 
12. 

 
13. 

 
14. 

 
15. 

 
16. 

 



55 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

17. 

 
18. 

 
19. 

 20. 

 



56 

 

 

 

 

 

 

 

 

 

 

  



57 

 

 

  



58 

 

UNIT 12 Mathematical Methods for Economics 

I. Multiple Choice Questions 
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